We analyze the extent to which preferential trade agreements (PTAs) affect the incidence of antidumping (AD) disputes. Using bilateral data our estimates imply that AD provisions in PTA agreements have decreased the number of AD disputes between PTA members by 25-55%. The estimated impact is even larger when the analysis is based on aggregate filing patterns. We also find that PTAs have led to a 10-30% increase in AD actions against countries outside the PTA. Our results imply that there is a protection analogue to the standard "trade creation-trade diversion" impact of PTAs. On the one hand, PTA members are spared from AD actions ("protection reduction"). On the other hand non-PTA members face even greater AD scrutiny ("protection diversion"). This paper is the first to empirically estimate this additional avenue for discrimination via PTAs.
